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Month: +3.1% gross / +2.7% net 

Lauro is an Asia- and Europe-focused Active Long/Short Equity Fund looking for superior 

returns through its high conviction, high concentration long-term focused portfolio 

 

 

MONTHLY HIGHLIGHTS 

In February, the “Trump Bump” continued with global equity markets remaining strong (+2.5%).  As 

fundamentally based investors, we tend to focus on 3 key drivers – economic fundamentals, valuation and market 

technicals – to establish our top down view of the markets.  But at present, political concerns also make the list 

given the number of sensitive events coming up, mainly in Europe.  They range from the impact of the “America 

First” dynamic and what it means for the cost of capital globally to the existential threat surrounding the 

European project, particularly going into this year’s election cycle.  As for Europe, we are becoming more 

comfortable that the elections in Holland and France will unlikely be the catalyst for European destabilisation.  

Accordingly, we remain comfortable with our overweight position in the region and constructive stance on broad 

equity markets – particularly ex US – given the improving growth dynamic and valuation levels. 

February was a good example of what we are striving to deliver.  Of the 24 stocks in the portfolio at the end 

of February, 23 have now reported with only 2 missing expectations to the up/downside.  As a result, a lot of the 

performance for the month did not come from one particular stock but across most names, both longs and shorts.  

What is particularly pleasing is to see the portfolio is up 5.1% gross since the inception of the 3-year class (Sep 

’16) with an average 34% net (75% long, 41% short), demonstrating encouraging alpha generation. This is best 

illustrated by our short portfolio, broadly flat over this time horizon despite strong equity markets.  In a nutshell, 

stock selection has been the key driver of performance, very much in line with our business model. 

Once again, there was minimal activity over the course of the month with around 10 trades completed, 

mainly trimming current positions in the portfolio given price movements.   

Looking at Atlantia (large EU road & airport infrastructure play), one of our key positions, in more detail: 

We are buying a tier 1 asset at a discounted price given its largest operations are in Italy: 

 Management is looking to recycle value from its core Autostrada division by selling 15% and 

reallocating the capital to other growth operations; 

 Revenue growth acceleration across Italian and emerging market assets; 

 Average cost of debt falling from current 4.2% to marginal cost of 1.6%;  

 Paying 14-15x for the combination of a highly visible 15% EPS growth over the next few years, a 5% 

dividend yield and a 5% buyback 
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DISCLAIMER AND RISK WARNING 

The content in this communication is intended only for the actual investors in the Lauro Opportunities Fund who 

continue to meet the definition of qualified and or accredited / professional investors.   

The content of this communication are strictly confidential and for background and information purposes only.  The 

content has not been audited for veracity, factual accuracy or completeness by Lauro Asset Management Pte Ltd.  The 

content does not purport to be full or complete.  

Lauro Asset Management Pte Ltd believes the source of the information and content in the communication to be reliable 

however it cannot and does not guarantee, either expressly or impliedly, and accepts no liability for, the accuracy, 

validity, timeliness, merchantability or completeness of any information or data for any particular purpose or use or that 

the information or data will be free from error.   

Lauro Asset Management Pte Ltd does not undertake any responsibility for any reliance which is placed by any person on 

any statements or opinions which are expressed herein.  Neither Lauro Asset Management Pte Ltd, nor any of its 

affiliates, directors, officers or employees will be liable or have any responsibility of any kind for any loss or damage of 

whatever nature that any person may incur resulting from the use of this information.  

No reliance may be placed for any purpose on the information or opinions contained in this communication.  

No part of this communication may be copied, reproduced, disclosed or published in any manner whatsoever without the 

prior written permission of Lauro Asset Management Pte Ltd. 

This communication does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to 

subscribe or purchase, any shares or any other interests in any jurisdiction or to any person, nor shall it or the fact of its 

distribution form the basis of, or be relied on in connection with, any contract or commitment whatsoever.   


